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INDEPENDENT AUDITORS’ REPORT 

To the Board of Directors of Sault College Students' Union 
 
We have audited the accompanying financial statements of Sault College Students' 
Union, which comprise the statement of financial position as at April 30, 2018, the 
statement of operations and net assets, and cash flows for the year then ended, and 
notes, comprising a summary of significant accounting policies and other explanatory 
information. 
 
Management’s Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these 
financial statements in accordance with Canadian accounting standards for not-for-
profit organizations, and for such internal control as management determines is 
necessary to enable the preparation of financial statements that are free from 
material misstatement, whether due to fraud or error. 
 
Auditors' Responsibility 

Our responsibility is to express an opinion on these financial statements based on 
our audit. We conducted our audit in accordance with Canadian generally accepted 
auditing standards. Those standards require that we comply with ethical 
requirements and plan and perform the audit to obtain reasonable assurance about 
whether the financial statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts 
and disclosures in the financial statements. The procedures selected depend on our 
judgment, including the assessment of the risks of material misstatement of the 
financial statements, whether due to fraud or error. In making those risk 
assessments, we consider internal control relevant to the entity’s preparation and fair 
presentation of the financial statements in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on 
the effectiveness of the entity’s internal control. An audit also includes evaluating the 
appropriateness of accounting policies used and the reasonableness of accounting 
estimates made by management, as well as evaluating the overall presentation of the 
financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to 
provide a basis for our audit opinion. 

 



 

 

 
 

Opinion 

In our opinion, the financial statements present fairly, in all material respects, the 
financial position of Sault College Students' Union as at April 30, 2018, and its results 
of operations and its cash flows for the year then ended in accordance with Canadian 
accounting standards for not-for-profit organizations. 
 

 

Chartered Professional Accountants, Licensed Public Accountants 
 

Sault Ste. Marie, Canada 

September 19, 2019 

 

 
 



SAULT COLLEGE STUDENTS’ UNION
Statement of Financial Position

April 30, 2018, with comparative information for 2017

2018 2017

Assets

Current assets:

Cash $ 765,001 $ 601,373

Accounts receivable -              4,424

765,001 605,797

Receivable from Sault College of Applied Arts and 

Technology, without interest or fixed payment 875,263 1,028,514

Prepaid expenses 3,714 -               

Capital assets (note 2) 56,753 69,553

$ 1,700,731 $ 1,703,864

Liabilities and Net Assets

Current liabilities:

Accounts payable and accrued liabilities (note 3) $ 189,393 $ 199,533

Net assets 1,511,338 1,504,331

Commitments (note 5)

$ 1,700,731 $ 1,703,864

The accompanying notes are an integral part of the financial statements.

On behalf of the Board:

____________________________ 

____________________________ 
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SAULT COLLEGE STUDENTS’ UNION
Statement of Operations and Net Assets

Year ended April 30, 2018, with comparative information for 2017

2018 2017

Revenues (Schedule 1):

Student fees (note 4) $ 1,129,819   $ 1,143,762   

Food sales 124,717      148,356      

Meal plan 120,149      104,874      

Liquor sales 77,539        90,530        

Miscellaneous 16,432        15,702        

1,468,656              1,503,224           

Expenses (Schedule 1):

Salaries and benefits 482,415      495,291      

Insurance 349,805      307,136      

Restaurant supplies 136,067      175,692      

Contribution to Health & Wellness Building 196,653      191,099      

Interest on contribution 85,292                   90,847        

Contract services 52,710        66,759        

Office and general 66,459        29,619        

Travel 18,351        22,944        

Utilities 13,527        20,004        

Professional fees 6,757          11,025        

Fees and dues 17,493        18,200        

Advertising 12,281        15,090        

Amortization of capital assets 14,134        13,666        

Janitorial 6,241          11,404        

Supplies 2,412          3,400          

Repairs and maintenance 1,052          101             

1,461,649        1,472,277         

Excess of revenue over expenses 7,007                  30,947                

Net assets, beginning of year as previously reported 1,504,331           1,473,384           

Net assets, end of year $ 1,511,338           $ 1,504,331           

The accompanying notes are an integral part of the financial statements.
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SAULT COLLEGE STUDENTS’ UNION
Statement of Cash Flows

Year ended April 30, 2018, with comparative information for 2017

2018 2017

Cash provided by (used for):

Operating activities:

Excess of revenue over expenses $ 7,007        $ 30,947                 

Items not involving cash:

Amortization of capital assets 14,134   13,666                 

21,141              44,613                 

Changes in non-cash assets and liabilities:

Decrease in accounts receivable 4,424        2,808                   

Decrease (increase) in receivable from Sault College 

   of Applies Arts and Technology 153,251    (141,917)             

Increase in prepaid expenses (3,714)       -                      

Increase (decrease) in accounts payable (10,140)     30,286                 

Increase (decrease) in cash from operating activities 164,962            (64,210)               

Investing:

Purchase of capital assets (1,334)       (23,007)               

Increase (decrease) in cash 163,628            (87,217)               

Cash, beginning of year 601,373            688,590               

Cash, end of year $ 765,001            $ 601,373               

The accompanying notes are an integral part of the financial statements. 
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SAULT COLLEGE STUDENTS’ UNION 
Notes to Financial Statements 
 
Year ended April 30, 2018 
 
 

Sault College Students' Union (the "Students' Union") is a private company incorporated without 
share capital effective May 1, 2013. Its principal activity is the support of student activities at the 
Sault College of Applied Arts and Technology (the "College"). 

1. Significant accounting policies: 

These financial statements have been prepared in accordance with Canadian accounting 
standards for not-for-profit organizations in Part III of the CPA Canada Handbook - 
Accounting.  The Students' Union’s significant accounting policies are as follows: 

(a) Revenue recognition: 

The Students' Union follows the deferral method of accounting for contributions. 

Unrestricted contributions are recognized as revenue when received or receivable if the 
amount to be received can be reasonably estimated and collection is reasonably assured. 
Restricted contributions are recognized as revenue in the year in which the related 
expenses are incurred. 

(b)  Fund accounting: 

The Students’ Union fund accounts for student fees, other revenue and expenses which 
are for the general operations of the Students’ Union. 

The Quality Improvement Fund accounts for the costs relating to the purchase of new 
equipment and capital assets. 

The Subsidized Operations fund accounts for costs relating to occupancy and other 
expenses billed by the College to the Students’ Union. 

The Student Life Centre and Restaurant fund accounts for revenue and expenses from 
the operations of the Odeno Restaurant. 

The Dental and Health Insurance fund accounts for revenue and expenses relating to 
student health and dental insurance premiums. 

The Athletic Building Fund accounts for student fees and the disbursement of the student 
commitment relating to the Student Life Centre. 

The Athletic Equipment Fund accounts for student fees and the repayment of the 
equipment loan for the Student Life Centre.  
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SAULT COLLEGE STUDENTS’ UNION 
Notes to Financial Statements 
 
Year ended April 30, 2018 
 
 

1. Significant accounting policies (continued): 

(c) Related party transactions: 

Monetary and non-monetary related party transactions and non-monetary related party 
transactions that have commercial substance are measured at the exchange amount 
when they are in the normal course of operations, except when the transaction is an 
exchange of a product or property held-for-sale in the normal course of operations. Where 
the transaction is not in the normal course of operations, it is measured at the exchange 
amount when there is a substantive change in the ownership of the item transferred and 
there is independent evidence of the exchange amount. 

All other related party transactions are measured at the carrying amount. 

(d) Capital assets: 

Capital assets are stated at cost, less accumulated amortization.  Amortization is provided 
using the straight-line method and following annual rates: 

 

 Asset  Rate 

 

Restaurant equipment         10 years  
Hardware          5 years 
Website          3 years  

 

 
The carrying amount of an item of capital assets is tested for recoverability whenever 
events or changes in circumstances indicate that the carrying amount may not be 
recoverable. An impairment loss is recognized when the asset’s carrying amount is not 
recoverable and exceeds its fair value. 

The Students' Union has a website classified as an intangible asset that has been 
recorded at cost. This asset is amortized on a straight-line basis over the estimated useful 
life of 3 years. 

(e) Use of estimates: 

The preparation of the financial statements in conformity with Canadian accounting 
standards for not-for-profit organizations requires management to make estimates and 
assumptions that affect the reported amounts of assets and liabilities and disclosure of 
contingent assets and liabilities at the date of the financial statements and the reported 
amounts of revenue and expenses during the year. Significant items subject to such 
estimates and assumptions include the carrying amounts of capital assets; and provisions 
for impairment of accounts receivable. Actual results could differ from those estimates. 
These estimates are reviewed periodically and, as adjustments become necessary, they 
are reported in earnings in the year in which they become known. 



 

6 

SAULT COLLEGE STUDENTS’ UNION 
Notes to Financial Statements 
 
Year ended April 30, 2018 
 
 

1. Significant accounting policies (continued): 

(f) Financial instruments: 

     (i) Initial measurement: 

Financial instruments are recorded at fair value on initial recognition.  Equity 
instruments that are quoted in an active market are subsequently measured at fair 
value.  All other financial instruments are subsequently recorded at cost or amortized 
cost, unless management has elected to carry the instruments at fair value.  The entity 
has not elected to carry any such financial instruments at fair value. 

Transaction costs incurred on the acquisition of financial instruments measured 
subsequently at fair value are expensed as incurred.  All other financial instruments are 
adjusted by transaction costs incurred on acquisition and financing costs, which are 
amortized using the effective interest rate method. 

     (ii) Impairment: 

Financial assets are assessed for impairment on an annual basis at the end of the 
fiscal year if there are indicators of impairment. If there is an indicator of impairment, 
the Students' Union determines if there is a significant adverse change in the expected 
amount or timing of future cash flows from the financial asset. If there is a significant 
adverse change in the expected cash flows, the carrying amount of the financial asset 
is reduced to the highest of the present value of the expected cash flows, the amount 
that could be realized from selling the financial asset or the amount the Student 
expects to realize by exercising its right to any collateral. If events and circumstances 
reverse in a future period, an impairment loss will be reversed to the extent of the 
improvement. 
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SAULT COLLEGE STUDENTS’ UNION 
Notes to Financial Statements 
 
Year ended April 30, 2018 
 
 

2. Capital assets: 
 

    2018 

   Accumulated Net book 
Cost   Cost amortization  value 
 

Restaurant equipment   $ 69,266 $ 33,471 $ 35,795 
Hardware  36,702 15,744 20,958 
Website  5,900 5,900 –    
 

    $ 111,868 $ 55,115 $ 56,753 
 

 

    2017 

   Accumulated Net book 
Cost   Cost amortization  value 
 

Restaurant equipment   $ 69,266 $ 26,544 $ 42,722 
Hardware  35,368 8,537 26,831 
Website  5,900 5,900 –    
 

    $ 110,534 $ 40,981 $ 69,553 
 

 

3. Accounts payable and accrued liabilities: 
 
Included in accounts payable and accrued liabilities are amounts payable of $85,990 (2017 – 
$83,190) and interest payable of $41,940 (2017 – $44,740) to the College relating to the 
Students’ Union pledge to annually contribute to the cost of construction of the Student Life 
Centre. 
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SAULT COLLEGE STUDENTS’ UNION 
Notes to Financial Statements 
 
Year ended April 30, 2018 
 
 

4. Related party transactions: 

During the year, the Students' Union recognized student fee revenue of $1,129,819 (2017 - 
$1,143,762) which was collected by the College, relating to student health and dental 
insurance, student meal plan, and other Students' Union fees for operations, the Student Life 
Centre commitment and capital purchases and improvement. 

At April 30, 2018, the Students' Union has a receivable from the College of $875,263 (2017 - 
$1,028,514). Of this balance receivable, $16,000 (2017 - $2,130) are meal plan funds 
collected by the College to be transferred to the Students' Union and $859,263 (2017 - 
$1,026,384) relates to student fees collected by the College to be transferred to the Students' 
Union. 

At April 30, 2018, the Students' Union has a payable of $132,026 (2017 - $146,240) to the 
College, which is included in accounts payable and accrued liabilities. Of this balance 
payable, $4,095 relates to operating costs and meal plan transfers owing to the College. The 
remaining balance relates to the Students' Union's pledge payment towards the cost of the 
Student Life Centre. 

5. Commitments: 

The Student Union has pledged to pay the College $3,000,000 towards the cost of the 
construction of the Student Life Centre. The Student Union previously paid $927,000 toward 
the cost of the building which is separate of the $3,000,000 total pledge. 

The pledge payment will occur over the course of fifteen years with the final payment on      
October 31, 2029. Interest is accruing on the outstanding pledge at 3.38% per annum. The 
pledge will be paid out of future surplus generated from student fees. 

 

 

Total pledged       $ 3,000,000  
Pledge paid to date    (487,096) 
Pledge payable at April 30, 2018    (85,990) 

 

Pledge outstanding       $ 2,426,914 

 

The Student Union has a commitment for leased office equipment with a minimum annual 
payment of $1,280 plus applicable taxes.  The lease expires April 2021. 

6. Comparative amounts: 

Certain 2017 comparative amounts have been reclassified to conform to the financial 
statement presentation of 2018. 



SAULT COLLEGE STUDENTS' UNION
Schedule 1 - Statement of Operations by Fund

Year ended April 30, 2018, with comparative information for 2017

2018 2017

Total Total

Revenue:
Student fees $ 361,575      42,543         86,273        -               376,071       227,033      36,324       $ 1,129,819    $ 1,143,762    
Food sales -              -               -              124,717       -               -              -             124,717       148,356       
Meal plan revenue -              -               -              120,149       -               -              -             120,149       104,874       
Liquor sales -              -               -              77,539         -               -              -             77,539         90,530         
Miscellaneous 13,195        -               -              3,237           -               -              -             16,432         15,702         

374,770      42,543         86,273        325,642       376,071       227,033      36,324       1,468,656    1,503,224    

Expenses:
Salaries and benefits 295,103      -               650             186,662       -               -              -             482,415       495,291       
Insurance 1,750          -               10,669        -               337,386       -              -             349,805       307,136       
Restaurant supplies -              -               -              136,067       -               -              -             136,067       175,692       
Contract services 32,629        -               15,168        4,913           -               -              -             52,710         66,759         
Contribution to Health & Wellness Building -              -               -              -               -               170,569      26,084       196,653       191,099       
Office and general 43,537        17,882         1,408          3,632           -               -              -             66,459         29,619         
Utilities -              -               10,547        2,980           -               -              -             13,527         20,004         
Interest on building contribution -              -               -              -               -               85,292        -             85,292         90,847         
Janitorial -              2,146           -              4,095           -               -              -             6,241           11,404         
Travel 14,883        -               -              3,468           -               -              -             18,351         22,944         
Advertising 12,281        -               -              -               -               -              -             12,281         15,090         
Fees and dues 14,132        -               1,239          2,122           -               -              -             17,493         18,200         
Amortization of capital assets -              14,134         -              -               -               -              -             14,134         10,837         
Professional fees 6,757          -               -              -               -               -              -             6,757           13,854         
Supplies 2,181          -               -              231              -               -              -             2,412           3,400           
Repairs and maintenance -              -               94               958              -               -              -             1,052           101              

423,253      34,162         39,775        345,128       337,386       255,861      26,084       1,461,649    1,472,277    

Excess (deficiency) of revenue over expenses (48,483)       8,381           46,498        (19,486)        38,685         (28,828)       10,240       7,007           30,947         

Net assets, beginning of year 215,918      144,165       41,594        (156,913)      368,203       752,804      138,560     1,504,331    1,473,384    

Fund transfers -              -               88,369        (88,369)        -               -              -             -               -              

Net assets, end of year $ 167,435      152,546       176,461      (264,768)      406,888       723,976      148,800     $ 1,511,338    1,504,331    

Subsidized 
Operations

Athletic 
Building 

Fund

Athletic 
Equipment 

Fund
Students' 

Union

Quality 
Improvement 

Fund

Student Life 
Centre and 
Restaurant

Dental and 
Health 

Insurance
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